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,  NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  88  (4-89)  -  Paid-Up  PNum:346.PNG 
With  640  Acres  Pooling  Provision 

PAID-UP  OIL  &  GAS  LEASE 

^       fNo  Surface  Use) 

THIS  LEASE  AGREEMENT  IS  made  this  _±3_day  of  AJ- f  4t)JQ.  by  and  between  Edmond  N.  Wallace,  I— 
whose  address  is  2795  Crosby  Herald  Road,  Lincoln  CA  95648.  as  1/ssor.  ana*  Harding  Energy  Partners,  LLC,  a  Texas  limited  liability  company.13465  Midway  Road. 
Suite  400,  Dallas  Texas  75244,  as  Lessee.  All  printed  portions  ol  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the 
completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.     In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained.  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

See  attached  Exhibit  'A'  for  Land  Description 


in  the  County  ol  Tarrant.  Slate  of  TEXAS,  containing  175.5000  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon 
substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of 
land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus. 
Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  (or  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose 
of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  ol  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  lores  for  a  primary  term  of  FIVE  (5)  years  from  the  dale  hereof,  and  for  as  long  thereafter 
as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise 
maintained  In  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid 
hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  Twenty  Five-Percent  (2S%>  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at 
the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
wellhead  market  price  then  prevailing  in  the  same  field  (or  it  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing 
price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  Twenty  Five-Percent 
(25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  ol  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs 
incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  prevailing  wellhead  market  price  paid  for  produclion  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in 
the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on 
which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled 
therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells  are  waiting  on  hydraulic  Iracture  stimulation,  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities 
lor  the  purpose  of  maintaining  this  lease.  H  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee 
shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  in  the  depository  designated  below,  on  or 
before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is 
not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the 
leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  Ihe  90-day  period  next  following  cessation  of  such  operations  or  production. 
Lessee's  failure  to  property  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease. 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  Lessor's  address  above  or  its  successors,  which 
shall  be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  Ihe  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by  check 
or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Malls  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  ai  the 
last  address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to 
accept  payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive 
payments. 

5.  Except  as  provided  for  in  Paragraph  3  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the 
leased  premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit 
boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall 
rwvertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  lor  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production  If  at 
the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  fease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  In  drilling,  reworking  or  any  other 
operations  reasonably  calculated  to  obtain  or  restore  production  Iherelrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  of  more  than  90  consecutive  days,  and  il  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
there  is  miction  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  ol  producing  in  paying  quantities  hereunder 
Lessee  shall  dnll  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar 
circumstances  to  (a)  develop  ihe  leased  premises  as  to  formaiions  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith  or  (b)  to 
protect  ihe  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory 
wells  or  any  additional  wells  except  as  expressly  provided  herein. 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests  as  to  any  or 
n  LS  n  ^c^;^  ,!^^,0^  ?ubslarce?."rref  *» ,his  lease-  ei,her  °'  after  Ihe  commencement  of  production,  whenever  Lessee  deems  it  necessary  or 
proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  noi  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests  The 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%  and  lor  a  gas  well  or  a 
™^SnCT^E,S,ha  n0t  °feed  640  a1res  P*08  8  rnarfmum  acreage  tolerance  ol  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  cThorizontal 
£w2?.£  ^  Wf -^'^  °r  de™  * P***" ,hat  may  be  P«scrtl*<>  °'  Permitted  by  any  governmental  aulhority  having  jurisdiction  to  do  sa  For  the  purpose  of 
I^S^f™  W*n  "2  9aS^'  Sh£U  have  the  meanings  prescnbed  aPP'^'e  la"  or  <"*  appropriate  Wnmenial  aulhority,  or,  if  no  definitionTso 
f^^?™^  m.halgas-o.1  ratio  of  less  than  1 00.000  cubic  fee.  per  barrel  and  "gas  weir  means  a  well  w,th  an  initial  oas-oil  rat*  o«  100.0W  cubfc 
?££^J«t£^^j£  ftS"  p.rod.uc,ion  test  inducted  under  normal  producing  conditions  using  standard  lease  separator  faXes  or  equivalent  testing 

r**,  ^  comP|e,IO,?  means  a  we"  in  which  «»  ^zontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  veS 

SSSS  52?  J ^l*^!^'"9  h9reumJer>  165566  sm  Kle  0f  record  a  wittm  declaration  describing  the  unit  and  staling  the  effectived  of  pS 
SSS^S^^^S^"8  °Peral'0nS  anywhereJx1  a  uni'  whion  inc,udes  211  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production.  dnW 

^JJ?  JiL       ^  u  S9  ,0     10131  8rott  acrea3e  in     uni»* but  OT|y  to  ,ne         *UCH  proportion  of  unit  production  is  sold  by  Lessee 

Pooling  m  one  or  more  instances  shall  not  exhausl  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  butnot  the  obligator,  to  revise  any  unHfoTmed 
hinder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  produclion.  in  order  to  conform*  the  well  sp  acinic? ^nsi^SrnSiiS  w 

EL  .  22:  Kr^^n^29iUriS,f0li0n'  °r  10  COn,0rm  to  "»  ac«*Se  determination  made  by  such  governnSntal  mSS^iSSmSh  a 

rewsion^essee  sha»  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision/To  the  extent  any  portion  of  the  lea^wemises 
is  included  in  or  excluded  from  the  unit  by  virtue  of  sucn  revision,  .he  proportion  of  unit  paction  on  which  royalties  are  ptJS^mSS^M  tmnS^TSSld 
accordinglyjn  the  absence  of  production  in  paying  quanta  from  a  unit,  or  upon  permanent  cessation  thereof  Lessee  mjtamta^^  JSC 
declaration  describing  the  unit  and  stating  Ihe  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests  ^ 
»™  nart    L  i  "  Lff°r  0wns  ,ess  than  ttle,fuH  mineral        in  a"  or  af,y  Part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  tor  any  well  on 

.h»        Jm  JE?  ,i.nteros*  £  em*  ^ssor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone  and 

%2Si ^SZS^^T^T^T1  eTat°  T  ^P^  h6ifS' <levisee8' execulors'  administrators,  successors  and  mJ^SSS^k^iS 
ZEFZZl i?JJ °' reducing  the  nghts  or  entergmg  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lesseeunlil  60  days 
S  H^^^Tr,  hT^  J6^"9"181  °f  C6rt"'6d  °f  duly  autnenIica,ed  copies  ol  the  documents  establishing  such  change  of  ownership  to  the%atisfaction  of  Lessee  or 
w^T.^Jf  6d  ,h6  M*K!*cn  'equals  contained  in  Lessee's  usual  form  of  division  order.  In  Ihe  event  of  the  death  of  any  person  entilSoshut-in roSZ 
£££ *£J Z*  f\  "  "?J  ST  StUi T*^65 10  'he  Credit  0f  d6Ceden' or  decedem"s  65,8,6  in  dePositofy  <lesignatedyatove.  B  at  any  Br£lwS  or  moS 
SSlvTn  Tonal  ^tfiTti858!  ,may  m  °T  ?nd6r  SUCh  *uMn  r0yaltieS  10  SUCh  PO™1*  or  10  h  «»  depositor  either  jointly  ^ 

^S?2h  T^J         9achJ0wns-  "  Lessee  ^e's  .ts  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all  obligations  thereafter 

L^S3ffiSIi22^«,,,,T,'  f"d         01  ,hS  ,ranS.'6ree  10  Satisfy  SUCh  obli8a,ions  wi,h  10  tne  "ansferred  interest  shall  not  affect  (he 

'"'fl63'  n°l  M  "^'eyed.  H  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to 
pay  or  tender  shut*  royalties  hereunder  shall  be  drvided  between  Lessee  and  the  transferee  in  proportion  to  Ihe  net  acreage  interest  in  this  lease  then  held  by  each 

rwti™,  ftf  ih!'  b^OT  £a£ala'Y  bme  and  UT  time  to  *ime'  10  Lessof  or  fi,e  of  recofd  a  written  release  01  ,his  lea8e  as  to  a  full  or  undivided  interest  in  all  or  any 

ESS  nZltlZT^  *J  °rAny SP*9  W  20085  ,hereuncler-  sha"  "hereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  biZtS 
2  **?%*  ?  ,Le.tsfe  feleases  a"  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby.  Lessee's  obligation  to  pay  or  lender  sh\^  rowl  ies  sha3  be 
proportionately  reduced  in  accordance  with  Ihe  net  acreage  interest  retained  hereunder.  royalties  snail  be 
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herewith,  *  ,Lary^  ZX^iSun^^^T  "fl*  00  "*  leased  *  ' 


natality  to  obtain  a  satisfactory  market  (or  production  or  failure  of  purchasers  or  carriers  to  lake  or  transport  such  production  or  bv  anv  otfur ^amStmSSSZ  Znk 
irrt^rupteT^  any  e*r*ss  or  implled  COvenanls  01  *»  'ease  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or 


rJioroA  *r>A  at\  nth~.  ■  i  /  Z-..^^   ~ ,  J "  *  ~      ."  '   ™.*™.T,  «»HN»iy  u>  uro  nwuve  um  ikuiio  aiHj  souiess  oi  ine  oner  or.  ine  price 

Slf^^™^fS  ^^J0"*"0™.0' theff(er-  Lessee-  tor  8  t**06  01  fifteen  anw  receiP«  of •»  ™«ce.  Shan  have  the  prior  and  preferred  right  and 
option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  otfer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer 

i  iMi4  J8,  Jit  "ft"?'  shS 1,8 'ni«atecl  °V  Les30f  respect  to  any  breach  or  default  by  Lessee  hereunder,  tor  a  period  of  at  least  90  days  after  Lessor  has  given 
^JT'"6;  ^^?S^Lt5Lbrfh  t  "T*  T!  Ihf"!n,y  11 168886  ,ai,s  to  remedy  «•»  breach  *  within  such  period,  tn  the  event  the  matter  is  litigated 
^L5l«w  «  SJ.^ "S?  ^te™lnatl0n  lhat  a  breach  w  default  ^  occurred,  this  tease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is  gjven  a 
reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  delautt  and  Lessee  fails  to  do  so. 

.   ^  F™     f*?1®  consideration  recited  above.  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well 

bore  easement  under  and  through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which 
are  situated  on  other  tracts  of  land  and  which  are  not  intended  to  develop  the  leased  premises  or  lands  pooled  (herewith  and  irom  which  Lessor  shall  have  no  right  to  royalty  or 
other  benefit.  Such  subsurface  wefl  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  thai  Lessee  at  Lessee's  option  may  pay  and  discharge  any 
taxes,  mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option.  Lessee  shall  be  subrogated  to  the  rights  ol  the  party 
to  whom  payment  is  made,  and.  in  addition  to  Its  other  rights,  may  reimburse  itself  oul  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder  In  the  event 
Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  titte.  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee 
has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

16.  Notwithstanding  anything  contained  to  the  contrary  in  this  lease.  Lessee  shall  nol  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drillino  or  other 
operations.  K  a 

17.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  ail  of  which  only  constitute  one  original. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and 
may  vary  depending  on  multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms 
are  final  and  that  Lessor  entered  Into  this  tease  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on 
market  conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  In  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price 
or  different  terms  depending  on  future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms 
which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  dale  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  an  parties  hereinabove  named  as  Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 

Name:  Edmond  NJWajlace  Name: 


Sign/By: 


Title:  Lessor 


ACKNOWLEDGEMENT 

STATE  OF   


COUNT  V  OF 


This  instalment  was  acknowledged  before  me  on  the  /  day 
Notary  Public,  State  of  Texas 


i*c  nam*  /n**nf*rilt'* 


NoUoy's  name  (printed):  ^ Notary's  commission  expires: 
RECORDING  INFORMATION 


STATE  OF 
COUNTY  OF 


This  instalment  was  fifed  for  record  on  ibe  day  of  .  a  o'clock  M..  and  duly  recorded  in 

Book  Page  .of  UK  records  of  this  office. 

by   


Clerk  ( or  Deputy!) 

346  OPNG 
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CALIFORNIA  ALL-PURPOSE  ACKNOWLEDGMENT 


State  of  California 
County  pf 
On 


} 


before  met 


personally  appeared  


Here  Insert  Name  and  Title  ol  the  Officer 


Namefs)  of  Signer(s) 


J.  NOROMBABA  t 
Commission  #1839705  t 
Notary  Public  •  California  I 
Sacramento  County  £ 
My  Comm.  Expires  Mar  7. 2013 1 

Mill  W+*WW^WW***X 


who  proved  to  me  on  the  basis  of  satisfactory  evidence  to 
be  the  person^)  whose  name(#  is/ape  subscribed  to  the 
within  instrument  and  acknowledged  to  me  that 
iWshe/tiyy  executed  the  same  in  hiss7her/tl?4ir  authorized 
capacity(ie6),  and  that  by  r^fe/her/thelr  signature^  on  the 
instrument  the  person^),  or  the  entity  upon  behalf  of 
which  the  person^)  acted,  executed  the  instrument. 

I  certify  under  PENALTY  OF  PERJURY  under  the  laws 
of  the  State  of  California  that  the  foregoing  paragraph  is 
true  and  correct. 


WITNESS  myJftarrf  and  official  seal. 


Place  Notary  Seal  Above 


Signature. 
OPTIONAL  - 


Signature  of  Notary  Public 


Though  the  information  below  is  not  required  by  law,  it  may  prove  valuable  to  persons  relying  on  the  document 
and  could  prevent  fraudulent  removal  and  reattachment  of  this  form  to  another  document. 


Description  of  Attached  Document 

Title  or  Type  of  Docume 
Document  Date: 


ied  Document  \ 

ment:  .    '  t  n 


Signers)  Other  Than  Named  Above: 


Number  of  Pages: 


Capacity(ies)  Claimed  by  Signer(s) 


Signer's  Nafne: 
□  Individt 


□  Corporate  Officer — Title(s):   

□  Partner  —  □  Limited  □  General 

□  Attorney  in  Fact 

□  Trustee 

□  Guaijaian  or  Conservator 

□  Oth< 

Signer  is  Representing: . 


RIGHT  THUMBPRINT 
OF  SIGNER 


Top  of  thumb  here 


Signer's  Nam; 

□  Individual/ 

□  Corporate  Officer  —  Title(s): 

□  Partner/-  □  Limited  □  General 

□  Attorney  in  Fact 

□  Truste 

□  Guardian  or  Conservator 

□  Other:  

Signer  Is  Representing: . 


RIGHT  THUMBPRINT 
OF  SIGNER 


Top  of  thumb  here 
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EXHIBIT  "A" 

Attached  to  and  made  a  part  of  that  certain  Paid  Up  Oil  and  Gas  Lease  dated  &/*r//Q  by  and  between,  Harding  Energy 
Partners,  LLC,  a  Texas  limited  liability  company,  as  Lessee.,  and  Edmond  N.  Wallace.  as  Lessor. 

From  time  to  time  Lessee  may  determine  that  some  part  or  all  of  the  Leased  Premises  should  be  more  specifically  described,  in 
which  case  Lessor  agrees  to  execut  any  substitute  Lease(s)  or  correction  to  Lease(s)  tendered  by  Lessee  for  such  re-description. 

175.5  acre(s)  of  land,  more  or  less,  situated  in  the  H.  Weatherford  Survey,  Abstract  No.  J43*  and  R.  Speer  Survey,  Abstract  No  1968, 
and  being  further  described  in  that  certain  Warranty  Deed  With  Vendor?s  Lien  from  O.  B.  Sellers  and  wife  Theodocia  Sellers  to  John 
D.  Granger  and  wife,  Mary  Granger,  and  W.T.  Fitzgerald  and  wife,  Lois  Fitzgerald  and  James  Dunnam  and  wife,  Dorothy  Dunnam 
recorded  on  01/03/1946  in  Volume  1497,  Page  457  of  the  Official  Records  of  Tarrant  County,  Texas. 


SIGNED  FOR  BWENTIFICATION  ONLY 


Edmond  N.  Wallace 
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ADDENDUM 

Attached  to  and  made  a  part  of  the  OIL  AND  GAS  LEASE  dated  this  day  o£g<~  ,  2010, 

between  Edmond  N.  Wallace  as  LESSOR  and  HARDING  ENERGY  PARTNERS,  LLC,  a  Texas  Limited 

Liability  Company,  as  LESSEE. 

It  is  expressly  agreed  that  the  provisions  of  this  Addendum  shall  supersede  any  portion  of  the  attached  Oil  & 
Gas  Lease  which  is  inconsistent  herewith,  and  all  other  printed  provisions  of  this  Lease,  to  which  this  is 
attached,  or  in  all  things  subrogated  to  the  express  and  implied  terms  and  conditions  of  this  Addendum. 


Market  Enhancement  Royalty  Clause.  It  is  agreed  between  the  Lessor  and  Lessee  that,  notwithstanding  any  language  herein  to  the 
contrary,  all  oil,  gas  or  other  proceeds  accruing  to  the  Lessor  under  this  lease  or  by  state  law  shall  be  without  deduction  for  the  cost  of 
producing,  gathering,  storing,  separating,  treating,  dehydrating,  compressing,  processing,  transporting,  and  marketing  the  oil,  gas  and 
other  products  produced  hereunder  to  transform  the  product  into  marketable  form;  however,  any  such  costs  which  result  in  enhancing 
the  value  of  the  marketable  oil,  gas  or  other  products  to  receive  a  better  price  may  be  deducted  from  Lessor's  share  of  production  so 
long  as  they  are  based  on  Lessee's  actual  cost  of  such  enhancements.  However,  in  no  event  shall  Lessor  receive  a  price  that  is  less 
than,  or  more  than,  the  price  received  by  Lessee. 

Warranty  of  Title.  Lessor  does  not  warrant  title. 

INDEMNITY.  LESSEE  AGREES  TO  INDEMNIFY  AND  HOLD  HARMLESS  LESSOR,  AND  LESSOR'S  REPRESENTATIVES, 
EMPLOYEES,  TRUSTEES,  VOLUNTEERS,  AGENTS,  SUCCESSORS,  AND  ASSIGNS  AGAINST  ALL  EXPENSES,  CLAIMS, 
DEMANDS,  LIABILITIES,  AND  CAUSES  OF  ACTION  OF  ANY  NATURE,  INCLUDING  WITHOUT  LIMITATION  THOSE 
FOR  INJURY  TO  OR  DEATH  OF  PERSONS  AND  LOSS  OR  DAMAGE  TO  PROPERTY,  WHETHER  THE  CLAIMS  ARE 
BROUGHT  OR  PURSUED  AS  CLAIMS  OF  NEGLIGENCE,  BREACH  OF  CONTRACT,  NUISANCE,  TORT,  STRICT 
LIABILITY,  OR  OTHERWISE,  AND  INCLUDING,  WITHOUT  LIMITATION,  REASONABLE  ATTORNEY  FEES,  EXPERT 
FEES,  AND  COURT  COSTS,  CAUSED  BY  OR  RELATED  TO  LESSEE'S  ACTIVITIES  AND  OPERATIONS  ON  THE  LAND. 
OR  CLAIMS  BROUGHT  OR  ASSERTED  BY  PERSONS  OR  ENTITIES  IN  CONNECTION  WITH  SUCH  OPERATIONS  AND 
ACTIVITIES,  OR  LESSEE'S  MARKETING  OF  PRODUCTION  FROM  THE  LAND,  OR  ANY  VIOLATION  OF  ANY 
ENVIRONMENTAL  REQUIREMENTS  BY  LESSEE.  LESSEE'S  PAYMENT  OR  REIMBURSEMENT  OBLIGATIONS  UNDER 
THIS  PROVISION  SHALL  BE  REMEDIED  WITHIN  NINETY  (90)  DAYS  OF  LESSEE'S  RECEIPT  OF  WRITTEN  NOTICE  OF 
SAID  OBLIGATION,  UNLESS  LESSEE  OBJECTS  IN  GOOD  FAITH  TO  ITS  INDEMNIFICATION  OBLIGATION  RELATED 
THERETO.  AS  USED  IN  THIS  PARAGRAPH,  THE  TERM  "LESSEE"  INCLUDES  LESSEE,  ITS  AGENTS,  EMPLOYEES, 
SERVANTS,  CONTRACTORS,  AND  ANY  OTHER  PERSON  ACTING  UNDER  ITS  DIRECTION  AND  CONTROL,  AND  ITS 
INDEPENDENT  CONTRACTORS.  ADDITIONALLY,  UPON  RECEIVING  ANY  NOTICE  REGARDING  ANY 
ENVIRONMENTAL,  POLLUTION  OR  CONTAMINATION  PROBLEM  OR  VIOLATION  OF  ANY  LAW,  RULE  OR 
REGULATION,  LESSEE  WILL  FORWARD  A  COPY  OF  SAME  TO  LESSOR  BY  CERTIFIED  MAIL  WITHIN  SIXTY  (60) 
DAYS.  AS  USED  IN  THIS  PARAGRAPH,  THE  TERM  "LAND"  INCLUDES  THE  LAND  COVERED  BY  THIS  LEASE  OR  ANY 
LANDS  POOLED  THEREWITH.  LESSEE'S  INDEMNITY  OBLIGATIONS  SURVIVE  THE  TERMINATION  OF  THIS  LEASE. 
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